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Minimum Price 3-Way Strategiéjs can be a low-cost way
to capture a fixed amount'of upside potential with limited
downside protection. Use these when you have a range :
bias and want to try to add value to current contracts.

Protect against market volatility
with a minimum futures price.
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When should | use
this contract? o _ rurunes nerenece pice

SHORT CALL (MAX)

When you:

¢ Think the market could go up and would like to
participate but are comfortable with some limited
downside protection.

MAXIMUM UPSIDE POTENTIAL

LONG PUT
MAXIMUM UPSIDE POTENTIAL

e Are looking for a zero, or very low cost Minimum
Price strategy.

SHORT PUT (MIN)
FUTURES REFERENCE PRICE

- STRATEGY VALUE
= MINIMUM

LOWER
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How Minimum Price works

Minimum Price 3-Way (Short Call, Long Put, Short Put)

With the recent uptick in the market you want to make a sale for next year’s corn crop. You:
¢ Want possible upside participation.

* Are more worried about upside participation than downside protection.

¢ Would like to keep costs limited.

After talking with your Cargill representative, you decide to use a Minimum Price strategy by attaching a 3-way contract to a No Price
Established (NPE) contract using values of a $5.40 Short Call, $4.90 Long Put, and a $4.50 Short Put. The Minimum Price strategy
caps your downside protection at $0.40 and upside participation is capped at $0.50 for a total cost of zero.

TARGET
(Short Call)

3-Way Cost Calculation
$5.40

$5.40 Short Call Value PRICE PROTECTION

STARTS (Long Put)
$4.90

$4.90 Long Put Cost

$4.50 Short Put Value PRICE PROTECTION
ENDS (short Put)

$4.50

Total Cost
EXPIRATION

Potential final price scenarios at expiration*

Initial Cost Futures Price* Final Value Net Price Adjustment Net Futures Equivalent
1 $0 $5.25 $0 $0 $5.25
2 $0 $4.70 $0.20 $0.20 $4.90
3 $0 $4.20 $0.40 (max)** $0.40 $4.60
4 $0 $5.60 (-$0.20) (-$0.20) $5.40

**Downside protection is limited to the value of the short put once the market dips below that level at expiration. You’re exposed to the market.

©2023 Cargill, Incorporated. All Rights Reserved. Purchase Contract terms apply. This is provided to you for information purposes only, does not constitute
an offer, and is not intended to be a part of any contract that may be entered into. Please consult the Purchase Contract for the terms and conditions that
will govern the sale and purchase of grain.
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Information provided is general in nature and is provided without guarantee as to results. The information is not intended to be, and should not be construed
as, trading, financial, legal, or tax advice. No warranty is made with regard to the information or results obtained by its use. Cargill, Incorporated, its

subsidiaries, and affiliates disclaim any liability arising out of your use of, or reliance on, the information.



